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Welcome the T-3 Fibs ProTrader Indicator

Congratulations and thank you! In continuing with our commitment to
bringing you tomorrow’s trading technology our T-3 line of products
gives you what we feel is the most powerful indicator package ever
developed, the T-3 Fibs ProTrader. The following user guide will be a
brief introduction and explanation into what our indicator package is
doing and why it is so powerful and walk you through it's daily
practical use to make money trading the markets.

Thank you again for your interest in our programs. We highly value
your participation in the learning process and know that if you put in
the work necessary you have the potential to dramatically improve
your trading accuracy, confidence in your analysis and bottom line
dollars with our programs.

Fibonacci Projections and Retracements defined

Fibonacci price projections and retracements are very powerful ratios that can
be used as a leading indicator. They use the current underlying structure of
the market to attempt to predict where the market may go in the future.
Fibonacci ratios are common in almost everything in nature from flowers, to
the human body, seashells etc. Our intention is to show you how you can use
this powerful tool to assist you in your trading. The basics of market price
action are determined by supply and demand. This supply and demand can be
measured in waves with charts and graphs. Elliot wave technicians attempt to
do by counting waves. VERY GOOD users of Elliot wave have a high probability
of calling exhaustive turning points or wave completions. The downside and
the challenge to this methodology is that Elliot wave is extremely ambiguous
and often too difficult for most traders to implement into their trading
strategy. Fibonacci ratios however are just as, if not more powerful and can
be done under a more rigid set of rules. After all, rules and discipline are the
building blocks for successful trading. Fibonacci ratios are easy to calculate.
You take the range from one pivot to the next and do the math. Simple. Many
traders now use spreadsheets and simple charts and graphs to do basic
fibonacci ratios. Some common ratios are .382, .500, .618 1.00 1.382, 1.618,
2.00 and 2.618. These ratios also as they get larger tend to have more
exhaustive qualities. Where this takes a powerful turn is when you assemble a
" CONFLUENCE" of these fibonacci ratios in a well-defined area.

When you are able to take that one step further and apply a confluence of
ratios from multiple timeframes and multiple degrees within the same chart,
that confluence area develops into a powerful synergistic area that can be
effectively traded to or off of depending upon your personal trading style. Our T-3
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Fibs ProTrader will automatically do this complex, multiple timeframe analysis
and automatically plot the areas of highest confluence and also tell you the
strength of that level relative to other areas on the charts. The program
automatically calculates the best pivots from which to do projections and
retracements from on each of your specified timeframes, runs all possible
fibonacci ratios and then plots those projections individually for you to see or
will automatically rank them according to their exhaustive qualities and
number of each in the confluence areas for you. Even if you had all day to run
calculations you it would be very difficult to duplicate the accuracy and
performance of the indicators. However, the old adage time=money has never
been truer than in trading the markets and T-3 Fibs ProTrader will give the
foresight needed and the time necessary to make GOOD trading decisions
based upon ALL possible combinations of data.

Fibs ProTrader - How It Works

The purpose of this indicator is to make money by calculating in advance
where the market has the highest potential to go, stop and turn around. This
knowledge will give you the foresight to make HIGHLY EDUCATED trading
decisions before you enter the market.

How is this possible? ---- First a very small lesson on fibonacci price
confluence analysis.

Fibonacci projections and retracements are, by simple definition: using known
ranges or swings in the market that have already happened (high and low
pivots) and then multiplying that range by known fibonacci ratios then adding
or subtracting that (total range) to or from those pivots. Then using those
projections and past ranges in an attempt to predict where the market could
go to and stop in the near future by plotting areas where there is a higher
number of projections and retracements falling in one area.

Once we have these fibonacci projections we look for a GROUPING or
CONFLUENCE of the projections. Typically there will be 3-6 areas where the
majority of your projections and retracements will fall into a relatively tight
area. The confluence areas tend to have a high occurrence of support and
resistance. These areas become much more powerful and useful as support
and resistance areas as additional ratios are added from different areas on the
same chart and ALSO when this area of confluence is also visible from several
different timeframes. For example confluence from al- minute, 5-minute, 30-
minute chart in the same area will be much more powerful then just one of the
timeframes by itself.



This predictive analysis is done with 4 types of Fibonacci projections. Even
using just one of these projection techniques will give you a distinct advantage
over the market but when you combine these four power techniques into one
complete analysis along with multiple time frame analysis you get the most
powerful, synergistic combination available to you are a trader for pre-
determining support and resistance. The T-3 Fibs ProTrader will automatically
do all possible combinations of the Fibonacci analysis for you without you
having to do any of these calculations or pivot detection yourself.

The 4 main types of Fibonacci Projections Used

There are 4 main types of Fibonacci Price projections that can be done.
Definitions and examples of each will be shown.

Extensions
Alternates
Expansions

AW nN e

Retracements

1. Extensions take the range from point #1 to Point #2 and multiplying that
distance by a Fibonacci number, add the two numbers together and

project into the future where a possible turning point could be.
This will he your projection from

the #1 to #2 Extenstion y,

Extensions are from

the number one pivot

to the numher 2 pivot
you then multiply range
and add to original
number one pivot

#1



2. Alternates take the distance between point #1 and point #2 and adding that
distance to point #3 to give you another type of projection into the future.

2.

This will he your projection for
the distance from the #3 pivot y,

Alternates take therange
from the #] pivot to the #2
pivot and then project from
the #3 pivot that distance
into the future.

#1

Expansions take the distance from the # 3 pivot to the #2 pivot and then
multiply that distance by Fibonacci humbers and add that range to the #3
pivot.

This will he your projection for
the distance from the #3 pivot \R

Expansions take the distance
from the #3 pivot to the #2 pivot
and project from the #3 pivot
#1 into the future



4. Retracements take the distance from one pivot to the next. Preferably a #1
to a #2 pivot and take a portion of that range that is generally 100% or less.
Common ratios to calculate retracements are .382, .500, .618, and .786.

Retracements give you a portion
of the #1 to #2 range that may stop
the market

#2

# Thiswill he your retracement
fromthe #1 to #2 pivot

#1



INPUTS FOR THE INDICATOR

What do the inputs mean and how can you change them to make the program
specific to your needs? First lets cover the inputs and their definitions.

Farmat Indicator: T-3 Fibs AutoPrep

Gereral | Inputs | alerts | Stle | Color || Scaling || Data

Hame Value
Timeframes [10
Sensitivity 21
Ext_Al_Exp_Rir G566
Piv_Ext_Rir 050
Caonfluence_Range A3
MaximumFluBoxes 28
MaxFlubistance 23
FluCollapsemargin 1.5
Lineicth 1
UpdatePeriod 1440
Accumulationicd 2

Preview

(] 4 l[ Cancel ][ Help

TIMEFRAMES: will synthetically build higher timeframes from the timeframe
that is plotted on your chart. You can build from 1-10 higher timeframes
from your chart. 10 is the maximum number and is usually all that is needed
with the exception of a daily chart.

Sensitivity - The higher the sensitivity the LESS SENSITIVE the indicators
are to pivots and the lower the swing strength the MORE SENSITIVE the
indicator will be for catching all the moves. Usable ranges are from 2-3 on
daily data to 21-35 for indexes all the way up to 125 for the most major areas
on data that is volatile and choppy both like a 10 year notes contract.



P_EXT ALT_EXP_RTC - This input will tell the program which
projections and retracements you would like to use to do your analysis for

Price - In an effort to make this type of analysis suited to each individual
trader and their personal preferences you may specifically turn on and off
every possible combination of the indicators themselves. Again the program is
pre-set and no adjustments need to be made. You must also tell the program
which Fibonacci projections, retracements that you would like to run on each
timeframe.

FOLLOWING IS A LIST OF THE INPUTS AND WHAT EACH DOES.

FibCodes 1 Table of plots;

There are 4 digits “0000” The first 4 control the projections and retracements.
The first digit will turn on and off the extensions or #1- #2 fibs. (*2777)
Value of the first digit 0 will plot nothing

Value of the first digit 1 will plot only 1.618 extensions

Value of the first digit 2 will plot only 2.0 extensions

Value of the first digit 3 will plot 1.618 and 2.0 extensions

Value of the first digit 4 will plot only 2.618 extensions

Value of the first digit 5 will plot 1.618 and 2.618 extensions

Value of the first digit 6 will plot 2.0 and 2.618 extensions

Value of the first digit 7 will plot ALL 1.618 2.0 and 2.618 extensions
The second digit will turn on and off the alternates. . (*6240,)

Value of the second digit 0 will plot nothing

Value of the second digit 1 will plot 1: .786 alternates

Value of the second digit 2 will only plot 1:1 alternates

Value of the second digit 3 will plot only 1:1 and 1: .786 alternates

Value of the second digit 4 will plot 1:1.382



Value of the second digit 5 will plot 1:786 and 1:1.382

Value of the second digit 6 will plot 1:1 and 1: 1.382

Value of the second digit 7 will plot all alternates

The third digit will turn on and off the expansions. (*7240,)

Value of the third digit
Value of the third digit
Value of the third digit
Value of the third digit
Value of the third digit
Value of the third digit

Value of the third digit

Value of the third digit

0 will plot nothing

1 will plot only 1.618 expansions

2 will plot only 2.0 expansions

3 will plot 1.618 and 2.0 expansions

4 will plot only 2.618 expansions

5 will plot 1.618 and 2.618 expansions

6 will plot 2.0 and 2.618 expansions

7 will plot ALL 1.618 2.0 and 2.618 expansions

The fourth digit will turn on and off the retracements. (*76227,)

Value of the fourth digit
Value of the fourth digit
Value of the fourth digit
Value of the fourth digit
Value of the fourth digit
Value of the fourth digit

Value of the fourth digit

Value of the fourth digit

0 will plot nothing

1 will plot only 50 % Retracements

2 will plot only 61.8 % Retracements

3 will plot both 50 % and 61.8% Retracements
4 will plot only 78.6 % Retracements

5 will plot 50% and 78.6% Retracements

6 will plot 61.8% and 78.6 % Retracements

7 will plot ALL Three Retracements



P_PIVT_ EXT_RTC - this has been added to handle additional extensions

and retracements values .

There are 3 digits “000” The first 3 control the first (Highest) timeframe,
second 3 control the second timeframe, and so on.

The first digit out of the 3 turns on and off the # plot for the pivots
themselves. (*762,) The auto prep will not plot pivot humbers.

Value of the first digit 0 will plot nothing.
Value of the first digit 1 will plot only #1's
Value of the first digit 2 will plot only #2’s
Value of the first digit 3 will plot #1's and #2's
Value of the first digit 4 will plot only #3's
Value of the first digit 5 will plot #1's and #'3
Value of the first digit 6 will plot #2's and #3's

Value of the first digit 7 will plot ALL #1's #2's and #3's

The second digit will turn on and off the additional extensions or #1- #2 fibs.
("7277,)

Value of the second digit 0 will plot nothing

Value of the second digit 1 will plot only .786 extensions
Value of the second digit 2 will plot only 100% extensions
Value of the second digit 3 will plot .786 and 1.00 extensions
Value of the second digit 4 will plot only 1.382 extensions
Value of the second digit 5 will plot .786 and 1.382 extensions

Value of the second digit 6 will plot 1.00 and 1.382 extensions



Value of the second digit 7 will plot ALL .786, 1.00 and 1.382 extensions

The third digit will turn on and off the additional retracements. (*767,)

Value of the third digit 0 will plot nothing

Value of the third digit 1 will plot only .236 Retracements

Value of the third digit 2 will plot only .382 Retracements

Value of the third digit 4 will plot only 100 % Retracements

Value of the third digit 5 will plot .236 and 100% Retracements

Value of the third digit 6 will plot .382 and 100% Retracements

Value of the third digit 7 will plot ALL Three Retracements

CONFLUENCERANGE - after the program normalizes the data set it will start
at the bottom of the range and start a scan. This input controls how WIDE the
scan is for confluence. The larger the number of the confluence range the
broader the window of confluence. .13 is the best default however up to .5 is
the usable range that would be useful. REMEMBER- we are trying to find the
HIGHEST probability turning point. A lot of this width will depend on you and
your objectives for the market, how large you wish stops to be etc. A range of
less than 1 or 1% is generally a very large window. The smaller you make this
range down to .08% the “tighter” the confluence window will be and the more
demanding the indicator will be on what is CONFLUENCE.

MAXIMUM_FLU_BOXES - This is the number of confluences that the
program will look for initially when it is doing it's analysis. The max. is 30 and
default at 28 is usually never to be changed.

MAXFLUDISTANCE - this is how far the program is going to look above and
below the market when doing it’s analysis. In S&P futures if range is 10-15
points then we want to have a setting that is at least twice the normal range. (
20-25) points. If we are trading a stock that is only 1-dollar normal daily
range then 2-3 dollars is as far away as the distance needs to be set. This is
one of the inputs that depending upon the market you are trading will

need to be adjusted.
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FLUCOLLAPSEMARGIN- VERY IMPORTANT -- this input will compare two
confluence areas and eliminate the weaker of the two that are within X points
of each other and keep the stronger of the two. A filter of which areas are the
best that are close to each other. The greater this number the less lines you
will have on your charts and the more significant those areas will be. The
smaller the number the more lines you will have and the less significant they
will be. It is important that you set the software up properly to fit your needs
and goals. For example if you are trading forex and trade for 10-20 pips then
probably a 30-50 pip collapse would be what you would look for. Experiment
with this setting. This is one of the inputs that depending upon the

market you are trading will need to be adjusted, the shorter your time

horizonon for your trades the smaller it will be , the larger your time

horizon is the larger your number will be.

LINE WIDTH -- how wide the support and resistance lines will plot. The
larger the number the wider the line will be on the chart.

UPDATE PERIOD - how often the program (in minutes) will rerun it’s
analysis. 1440 is once per day. 720 is twice per day and so on. If you run
Daily data .. you will need to make your MAX FLU DISTANCE INPUT much
larger .. your Collapse much larger and you will need to set the update period
to -7 which is once a week... you can also pick which day of the week you can
update them on. See chart below.

UPDATE PERIOD INPUT

SETTINGS
-7 Once a week
-7.5 Once a week update on Friday

-7.4 Once a week update Thursday
-7.3 Wednesdays

-7.2 Tuesdays

-7.1 Monday

-14.5 Once every two weeks Friday
-21.5 Once every three weeks Friday

11



To do manual fibonacci analysis using your Tradestation

The reason for this section is not so you will have to do manual fibonacci work yourself
but so that you will fully understand the software and WHY key fibonacci areas are going
to be the most important part of your trading plan going forward. T-3 Fibs already does
all of this work and MUCH more automatically. The following is strictly for
understanding.

Make sure you have your drawing toolbar shown to do this CLICK >View then TOOLBARS then
CUSTOMIZE and check the drawing toolbox.

i TradeStation 6 - Untitled Workspace: 1
File Eﬁw Ingert Format  Drawing  “Window  Help

DEge prBOBSOOFG|¥E S & WA

|

[ = i i (=111 ) [ 2 S0 (=1 [] 1057 2 .
Cuszstomize E1

Taolbars | Commands | 1165.00

b

[=1]
Lx]

Toolbarz:

e ¥ Show Tooltips 160,00
[w|Chart wa/o Shortcut Bar ” &0 00
W Cirawing ¥ Cool Lack

mpll

[T Large Buttons

EDRN

11:325.00

1150.00

1145.90

(jalEEn ranmes
|I:hart 1140.00

a0l 8-

Cloze I Help 1135.00
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Then you will want to CLICK on your Support Resistance tool.

i TradeStation & - Untitled Workzpace: 1
File “iew Inzert Fomat Drawing  Window  Help

[Dzgs (bt MOBESOOFG L& |5,

+# TradeStation Chart Analysizs - @5P 5 min [CME] 5%F 500 Continuo

=P - Smin CME C 2o 2 =101:3.00 H=1037.00 L=1014.50

PLOT it on your chart anywhere by Dragging and dropping it. Then you will RIGHT CLICK it and
format it to include the fibonacci ratios that you wish to plot.

Extend Bight
Extend Left
Hide Line

M ew Parallel

Hemowve

Snhap Mode

Help
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For the purpose of this lesson we will do EXTENSIONS and EXPANSIONS FIRST so we will use
some common ratios of 138.2%, 200%, and 261.8%. | will set these to default so they will be
there each time | use the indicator.

Format Support/Resiztance Lines

o I 4 (EETON 7 (G 7 P
i I o N

e

Due to constraints of space we will not do EVERYTHING that we could possibly do but some of
the basics on a single timeframe to show you the power of the analysis.

14



Let’s look at our chart. We have the S&P 500 futures. 5-minute is our timeframe and we have
made a bottom and looking for the termination of where the retracement could end.

=R - Smin CME C=1033.50 +25.50 +2.52% O=1015.00 H=1037.00 L=1014.530 =0 1175.00

1170.00

trend down and we have made a
bottom. We look for where the
retfracement could end and down trend
continue.

{

1165.00

1160.00

1155.00

1135.00

t

bottom of the move....

1130.00

15



WE must first label our pivots from which we will work.

Just the basics of a #1, #2, #3 pivot. | have done each of the 1,2,3’s in a different color so you
can see them as separate swings with which we will work.

1155.00

1150.00

1145.80

1140.00

1135.00

1130.00

16



We will then grab our Support and Resistance tool in Tradestation and anchor (start it) at the #2
pivot and pull it down to our #1 pivot. As you hold it down you will see your extension values
displayed.

1165.00

1160.00

1155.00

1150000

1143590

1140.00

1135.00

1130.00

161.8%=11E0.62
261.8%=1177.17

3126 11:40 1315 3527 11:15 1250 328 10050 1225

17



We will then format the color to be white to keep it consistent with the labeling of our pivots.
Format Support/Reszistance Lines

18



We will repeat this process for each of our #2 and #1 pivot labeling. Notice we have an area of
confluence or a grouping of projections from different levels on the chart that fall into a relatively
tight area?

S min »=1015.00 H=1037.00 L=1014.50 %=0 117500
1170.00

1165.00

1160.00

1155.00

1150.00

1145.80

1140.00

1135.00

1130.00

19



We will mark this area with color coordinated horizontal lines to keep our chart clean and move
on to Expansions.

(@EF - 3 min CME C=1053.50 +2350 +2.52% O=1013.00 H=1037.00 L=1014.50 %=0

1173.00

1170.00

1163.00

1160.00

1155.00

1150.00

114590

1140.00

1135.00

1130.00

20



To do expansions we will pull the tool from the #2 to the #3 pivots.
From the white #2 to the White #3 you will see another projection in the exact same window.

Smin CHE C=

1175.00
1170.00
1165.00

1160.00

1155.00

1150.00

1145.90

1140.00

Resziztance Line 1135.00
Beqin=1150.48

End=1135.51

138.2%=1156.20

161.8%=1159.73 113000
261.8%=1174.70

1340 3026 13 3127 11:15 12:50
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Repeat this process for all of your pivots.

|;| SP . Smin CME S=1035.50 +25.50 +2 D=1015.00 H=1037.00 L=1014.50 “=0 117500
1170.00
1165.00

1160.00

i 11:35.00
[

", mmr“'ﬁ'*"'w

e EEEE I 1150.00
l’ 1145 90

=—=pport/Resistance Line

3 Beagin=1150.31 1140.00
End=1142.43
138.2%=1153.31
161.8%=115617

261.8%=1163.09 1135.00

1130.00

11:40 1315 3L 11:15 12050 3125 10:50 1225
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We color coordinate and now have an unmistakable window of fibonacci projections that offer us
a tight window of confluence or grouping at the 1055-1057 price.

=P -5 min CME C= a0 +25.50 + =1015.00 H=1037.00 L=1014.50 %

1173.00

1170.00

1165.00

1160.00

1155.00

1150.00

i 1145 90

1140.00

1130.00

11:40 1315 3L 11:15 1250 325 10:50 1225
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Now we will back up and look for a retracement that falls in this window as well. Using the top and
bottom we are looking for the most exhaustive retracements which one of them happens to be
78.6% retracement. As you will see it falls in the 1158.50 area.

=10135.00 H=1037.00 L=1014.50 =0

1175.00

1170.00

1165.00

1160.00

1155.00

1150.00

1§ 114590

1140.00

1135.00

1130.00
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Now to do our ONLY alternate due to space limitations, we will use the YELLOW #1 , #2 , #3. To
do this we will remove all of our fib ratios from our tool and pull from the #2 to the #1 pivot... we
will then slide the tool up to the bottom of the #3 pivot and get a 100% alternate. You can see that
this also terminates in our KEY window of potential resistance.

-amin CME €=1 0 +2 =1015.00 H=1037.00 L=1014.50 %=0

1160.00

1155.00

1150.00

1145.80

1145.00

1140.00

1135.00

We now have 8 fibonacci projections and retracements that fall within a tight clearly defined area.
If you where trading the market long, you would look to exit your position in this window. If you
are a counter trend trader or swing trader you would look to initiate a short position in this
window.

25



That is how you use fibonacci ratios to predict potential turning points in the market. This
becomes even more powerful if you have a confluence of ratios using a 1, 3, 15, 30 minute chart
that all fall into the same window.

The T-3 Fibs ProTrader software will automatically do a full 10 timeframes of fibonacci work for
you from every possible swing and then automatically and precisely each day show you very
simply where the best of the best areas are so you can focus on your trading. The consistency
and accuracy of the software cannot be matched and this foundation of where the market should
turn coupled with the additional indicators we have that tell you WHEN it is going to turn is an
unbeatable combination.

Here is an example chart of the KEY fibonacci areas as defined by the software. You can see
how simple and effective they are at calling turning points. Once you add to that all of the
additional T-3 Methods then you will be able to read the market like a book and be able to
analyze any chart with 100% confidence no matter what market or timeframe you trade.

I GER? - 233 Tick Bars  L=736.80 -1.60 0.22% B=736.60 A=736.90 0=738.40 Hi=739.00 Lo=736.00 C=736.80 V

F44.00
RED LINES = FIBONACCI RESISTANCE new areas of |
BLUE LINES = FIBONACCI SUPPORT Flgggfacncccel
F742.00
if in long trade look to exit
at key fibonacci areas
F740.00
fibonacci resistance line is ) l“" I“ ”I”r”l“ “ |
s MH“I' urlh W“H ||H‘”M” M 'rwﬂ
o |
o Wm, i
| l” L736.00

bl !

| IW VI e,
’l [" HHI ”||| areas as market "decides”

if in short trade once you hit
a key fibonacci area r734.00

wihich way to go this is where the you ook for exit conditions

[” J other indicators will assist you to know if long or shorts to be taken

red ling was a fibonacci resistance that now has 1732.00
turned to a BLUE line so we expect more up off of support areas [

|ine'e}3 the area

isno longer
valid F730.00

support area is the blue line
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STEP BY STEP TRAINING FOR NEXGEN T-3 USERS

STEP #1 BASICS

Small Trigger Lines

- The basic premise is the same as the large triggers; but the smaller
triggers represent a smaller more fine tuned frame then the larger.

- They give an enormous advantage over the market, not only for the
direction but when the markets going to turn and the strength of the actual
market.

e The first expectancy is when you are below the trigger lines and
they cross to the downside in red expect to trend down.
When you are above the trigger lines and they cross to the upside
in blue expect to trend up. Above up, below down.

e When the trigger lines are spread out very wide it means they are
moving with strength. This shows there is a lot of momentum in the
market to go up or down.

e Also when price bars do not TOUCH the triggers with the trend this
also shows a lot of momentum.

¢ When they start to rollover it is a good indicator that the market is
going to trend down or up.

e Once you start to close on the opposite side of the trigger lines you
can expect them to start to turn
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M [@ERZ - 233 Tick Bars CME L=658360 +0.90 +0.13% B=633.50 A=684.50 O=632.50 Hi=185.40 Lo=675.50 C=G54.00 %=22801 T-3 Trigger Lines (205bluered) G654 66 654.55 65370
yeed ~ \ )

|

A

H

u
"N

N

N |
STEP #1

SMALL TRIGGER LINES EXPECTED | Fest 50

OO0 © O OO0\ .

[ OUTCOMES PLOTTED AS ARROWS 8 o1 0

iy .
0 HET3.50
(4]

1300 1303 1307 4310 1315 1322 1332 1345 1350 1357 1404 1413 1418 1420 1440 1445 1457 1501 M23 @36 644 G50 G56 203
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@ER2 - 233 Tick Bars CME L=734.00 -1.20 0.16% B=734.20 A=734.50 O0=734.70 Hi=736.00 Lo=733.80 C=r34.00 ...

closes above but no movement away

| flat riagers potential trend change
notice acceleration for many ~-i'l“ poten%igl i first strong move

bars away from trigger linesy 77 oo oard ol to the upside
| M‘ / away from triggers
r wide trlggers ” ‘
more ‘ .‘ (”

Movement away
from triggers

NOTES :

F740.00

F739.00

F738.00

F737.00

F736.00

F735.00

734.00

F733.00
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@ER2 - 233 Tick Bars CME L=734.50 0.70 0.10% B=734.20 A=734.80 0=734.70 Hi=736.00 Lo=733.80 C=734.50 ...

guick breakout of trigaers then
quickly back under triggers
probably creates macd bb divergence

bnd signals more top action

notice many closes below triggers

with the trigger lines " rolling" over

this is sign of trend coming to end ..
especially if at a KEY FIEOMACC! area

strong move
away from trigs
notice one little close below

triggers which will sometimes

scare traders out of long moves

- with wide triggers usually takes
much more than this to change trend

NOTES :

F17.00

F716.00

F715.00

F714.00

F713.00

F712.00

F711.00

F710.00
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aERZ - 233 Tick Bars CME L=734.50 0.70 0.10% B=734.20 A=734.80 O=734.70 Hi=736.00 Lo=733.80 C=734.50 ...

| | F719.00
\ HARDEST TRIGGER CONDITIONS TO DEAL WITH
. T[ o F718.50
/|
r /]
/1 \
F718.00
/ !\
[ .\ FI17.50
\ .
. \ \ FF17.00
] L
F716.50
F716.00

Constant whipping above and below trigger lines usually means choppy market
conditions and this is where closes on " PROFER SIDE" are uses and the potential
to use a smaller tick chart is possible to remaove the whippy condition or MO TRADING

NOTES :
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@ER2 - 233 Tick Ba

lH
Ll' .\ Fibonacci DIVERGENCE

NOTES :

rs CME L=734.50 0.70 0.10% B=734.20 A=734.80 0=734.70 Hi=736.00 Lo=733.80 C=734.50 ...

try to stay in during minor pullbacks
when divergence breaks since
that usually means strong trend
make the marlket REALLY

take your position away from you
which means you may lose a
some of your gains but most of

the time you can really make more
points than you give baclk.

Ty Strong move
with qood
roll to the upside
[ maove over
t

BROKEN —-eeemme

wide down triggers when close ..

above then W

682.00

-680.00

F678.00

F676.00

674.00

F672.00

F670.00
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Large Trigger Lines

- What we are going to look at is a couple examples of the Large Trigger
Lines:

e The first expectancy is if you are above the big trigger lines there is
more of a bias to the upside.

e If you are below the big trigger lines there is more of a bias to the
downside.

e So, if you are on the right side of the triggers for going up and
below them for going down, we are looking for more continuation
for the direction for the trigger lines.

What the trigger lines are telling you is very important.
THE LARGER LINES GIVE YOU LONGER TERM TREND DIRECTION
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@ER2 - 233 Tick Bars B=735.50 A=7T35.60 Hi=736.60 Lo=733.40 V...

— - L741.00
once inside large triggers
has to brealk out one way or the other

L740.00
+739.00
+738.00
L737.00
+736.00
735.50
+735.00
+734.00
I +733.00

once close back above bounce
expecting more Up with triggers 1732.00

ssssss up -

pullback inside

’ & triggers it must
strong move through bounce or F731.00

tricgger lines break out
’ pecting more dow
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@ER2 - 233 Tick Bars B=735.30 A=735.40 Hi=736.60 Lo=733.40 V...

inside of large triggers must
decide to go up or down here L714.00
Ereak out of larger triggers

F712.00

F710.00

close below
larger triggers

strong move through
trigger lines and distance
from them show momentum

r708.00

anticipated pullback
to larger triggears
expect more up
pullback to triggers from this exact spot
staying abowe them

wie expect more UP prices r706.00

NOTES :
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STEP #2 BASICS

Macd BB Lines:

- The green and red dots are Macd calculations- Colored to show you
the short-term trend up or down
- Red and blue lines are bollinger bands of, or a standard deviation of

a Macd.

- Bollinger Band basic Theory:

e If you break the upper band then you have some momentum
to the upside and you are probably going to keep going up
and look for continued action to the upside. (THIS IS
WHERE BLUE MACD BB DOTS PLOT ON CHART)

e If the (green dots stay OUTSIDE and ABOVE the upper
bands then you have a strong move up.

e |If you break the lower band then you got some momentum to
the downside and you are probably going to keep going
down and going to get continued action to the downside.
(THIS IS WHERE RED MACD BB DOTS PLOT ON CHART)

e |If the (red dots) stay OUTSIDE and BELOW the lower bands
then you have a strong move down.

- The further apart they spread out that is a strength indicator to the up or
the downside and expected continuation of the trend is what to look for.

- Another expectancy is when you break above the zero
line (middle white line) and then you pull back to the zero
line and you start to put in turn.

- You are expected to continue in the longer-term trend.
This is called the zero rejection line. (Trend Trade Setup)

We also use this indicator to plot divergences of price and the MACD BB
LINES which will also give you an advanced warning on if an KEY support
or resistance area is going to hold which we don’t have to do now but you
will see it many times over and over in the room.
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@ER2 -233 Tick Bars  L=733.40 -1.80 0.24% B=733.30 A=733.40 O=734.70 Hi=737.50 Lo=732.80 C=733.40 V=6...

u[i“

T-3 MACD BB Lines (12,34,26,10,1,0,32,3,5,qre i) 0.32 0.52 0.00

F712.00

F711.00

F710.00

F709.00

r708.00

r707.00

r706.00

r705.00

r704.00

-0.80

-IJ.GIJ

-0.40

-0.20

ZERO LINE |

NGNS N
A\

ABOVE ZERO LINE EXPECT UP TREND
NOTES :

F0.20

.32
.44
0.48
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@ER2 - 233 Tick Bars L=732.90 -2.30 0.31% B=732.80 A=732.90 0=734.70 Hi=737.50 Lo=732.40 C=732.90 V=I...

i
Hy | ‘L 1715.00
HJTHHHH{HJ HH hﬂu trong move thru zera lineg so - (714.00
H*TH }H}i{ 11 expecting more down rend |
MR i '
) Hu T”H L712.00

111 1

+711.00
1N

H
ZLR expect trend HH“ I”HH—HO.OO
up to continue up direction 1 | 709.00
F708.00

strong movwe thru the zero line
with NO pullback from outside the r707.00

bolinger bands your looking for momentum
trades off of mid bands or ane to ones or r706.00
lkey fibonacci areas
+705.00
T-3 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) 0.58 0.44 0.53 0.00 '
i H0.40

r0.20

FERO LINE power
outside

F0.20
band
0.44

.58

Anytime you break zero line in trend
up and bounce off of itwe call it a zero line
rejection { ZLR ) this is a trend trade with

the trend in this case to the LONG SIDE 080

NOTES :
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MACD BB DIVERGENCE :

This indicator is used to determine if there is a discrepancy between price
and the MACD BB LINES indicator. (USED in counter trend trades)

The KEY PIVOTS of minimum 2 bars is used as a comparison of the
“‘peaks” to see if there is divergence or not.

YOU MUST BE ABLE TO RECOGNIZE the POTENTIAL FOR
DIVERGENCE BEFORE IT HAPPENS! (See video on this)

5 BASICS OF DIVERGENCE - TREND and MACD BB LINES &

expected outcomes of each of the setups

1.

Higher Prices and Lower Macd BB lines = EXPECTED REVERSAL
TO DOWN SIDE - or Bearish Divergence- RESISTANCE SHOULD
HOLD.

. HIGHER PRICES and HIGHER MACD BB LINES = TRENDING UP --

- no reversal expected — RESISTANCE MAY BREAK.

Lower Prices and Higher Macd BB lines = EXPECTED REVERSAL
TO UPSIDE... or Bullish Divergence-SUPPORT SHOULD HOLD
Lower prices and lower trending down Macd BB lines =
TRENDING DOWN -- no reversal expected — SUPPORT MAY BREAK
If Divergence tops or bottoms break- meaning price action beyond the
high or low that created divergence then trend usually will continue
very strong.
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@ER2 - 233 Tick Bars  L=732.90 2.30 0.31% B=732.80 A=732.90 0=734.70 Hi=737.50 Lo=732.40 (=732.90 V=7...
| 1715.00
ﬁf HTHH 1714.50
[ 1 H * 1 1714.00
1 }L 1 } 1713.50
1 F713.00
LOWER LOW PIVOT 1
N PRICE = lower prices 1 L712.50
T 1712.00
F711.50
Iower pivqtin 71100
price again LOWER PIWOT IN PRICE o
followed by lower  wWITHOUT LOWER MACD BB 71050
low in macd bb LINES MEANS DIVERGENCE UP
down trend Ok TREND POSSIBLE F710.00
T3 MACD BB Lines {12,34,26,10,1,0,32,5.,5,qreen,red) 0.56 0.48 0.55 0.00 '
H0.40
= 10.30
. -0.20
A /-0.10
— 10.00 |
------- F0.10
agresd to lower prices with L 0.20
lower macd bb pivot low )
-0.30
F0.40
loterer pivot in - 1;1'.?:’-!::::5" ) _ 048
macd bb lines < higher macd bb lines against .56
dowintrend OK lower prices means BULLISH divergence|
NOTES :
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@ER2 - 233 Tick Bars L=732.90 -2.30 0.31% B=r32.80 A=732.90 0=734.70 Hi=737.50 Lo=732.40 C=732.90 V=7...

L716.00
higher pivot |
hiaher pivot Lower macd bb| -
[ i i 4 -714.00
higher pivot higher j 1{
macd bb } i ‘L _
higher macd bb trend up m } T H 1300
higher high trend up lr j Il
E } ">J F712.00

1
HI JH T {H 1710.00
“H ﬁ -709.00

T-3 MACD BB Lines (12,34,26,10,1,0,32,3,5,qgreen,red) 0.43 0.54 0.00

higher high pivot r
higher h|gh inOt | =cmcmcmoncecnce | |0Wer macd p|:030

higher high pivot - 8 . .F TS @-0.50
a
f‘/

r0.40

-

r0.20

NOTES :
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@ER2 - 233 Tick Bars L=730.00 -3.20 0.44% B=729.90 A=730.00 0=733.20 Hi=733.70 Lo=728.80 |ZZ=T3O..0QI}1"=2...

Cut-Through Divergence m

[
&‘W |
|

pivot #1 pivot #3

this is first major low |

i
pivot that divergence | I lowver price than pivot 1

macd bb lines are HIGHER ther

F700.00

r699.00

r698.00

F697.00

r696.00

”n . IS looking at when PIVOT 1 was made
M ” ‘ s0 we have cutthrough |- oo
1 l I this pivot did not cause divergence divergence .
hecuase lower price and lower GA |
macd bhb pivots so NO divergence pivot #2
-694.00
T3 MACD BB Lines (12,34,26,10,1,0,32,5,5,qreen,red) £.41 0.52 0.00
11.20
%
Ard macd bb swing higher
. than first and price lower r0.80
Tat lowy Swing | . - il
2nd swing no r S
,'% , divergence 4 .

NOTES :
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@ER2 - 233 Tick Bars  L=733.10 2,10 0.2%% B=733.00 A=733.20 0=734.70 Hi=737.50 Lo=732.30 C=733.10 V=8...

macd bb trend change
H ’ é— crossing lower bollinger after they

L e et e
LN |
i I
\ ),! L m |
| ;4
" it i
H N ) |
A S e

-

—

macd bbtnes

sQuesze togethe

macd bb squeszed
together then crossed
upper bollifger bands

trend up !
d |
macd bb dots
crossed below [ower bollinger
band meaning down trend in
macd bb lines but above zero line not as good for down

NOTES :

r693.00

r692.00

r691.00

690.00

r689.00

r0.60

-0.40
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STEP # 3 BASICS

Support and Resistance: Auto prep indicator or the t3 fibs accumulator.

This indicator will give you automated multiple timeframe support and
resistance plotted as simple red or blue lines.

What the software will do is take a single timeframe and synthetically build
up to 10 higher timeframes. Then the software will scan for all the best
possible PIVOT points from which to do up to 20 different Fibonacci ratios
and types of calculations from. For example it will do all of the extensions
from 100% 138.2% 200% 261.8% and so on.... then do the same for
retracements...then do the same for alternates then the same for
extensions. Once this is done from EVERY pivot from ALL the timeframes
— current timeframe and all the synthetically higher timeframes it will then
start to sort and filter through the millions of calculations and find for you
the absolute highest concentrations of Fibonacci projections and plot them
as a red or blue line.

THIS IS THE PART of our software that makes us unique and allows you
to know WHEN and WHERE your going to apply the other indicators and
lays out a roadmap from which to trade from. Without this knowledge the
other indicators will not give you the highest advantages and let you know
where to apply them most effectively.

This software also will do this “Fibonacci” analysis 100% consistently
every day. And it is with that consistency that you can then start to put
together a rigid trading plan around it and although you're a discretionary
trader you can achieve the highest amount of accuracy possible.

It is from the support and resistance we are anticipating the turning points
or a break through of an area, which would signal a continuation of the
current trend.

RED LINES WE EXPECT BOUNCE TO THE DOWNSIDE
BLUE LINES WE EXPECT BOUNCE TO THE UPSIDE
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I @ER2 - 233 Tick Bars  L=736.80 -1.60 0.22% B=T36.60 A=736.90 0=738.40 Hi=739.00 Lo=736.00 C=736.80 V

if in long trade look to exit
at key fibonacci areas

RED LINES = FIBONACCI RESISTANCE new areas of
BLUE LINES = FIBONACCI SUPPORT fibonaccci
resistance

il
T
u
MHH"[

fibonacci resistance line is )H[lwmlm

going to be Your target areas [w } ﬂ
whan you get into trend [HI H Hll I

trades [| [
i
Il

L ”IW “ w will sormetimes get _
| Cromt oe matvet "decides’
’\II" i |

L 1‘ |

ok i il

[ MW !'H i
|

”ml”m

if in short trade once you hit
a key fibonacci area

which way to go this is where the you look for exit conditions

[” | other indicators will assist you to know if long or shorts to be taken

red ling was a fibonacci resistance that now has
turned to a BELUE line so we expect more up off of support areas

Iine'e}s the area

isno longer
walid

support area is the blue line

r744.00

r742.00

r740.00

r738.00

736.80

F736.00

r734.00

F732.00

r730.00

NOTES :
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I GER2 - 233 Tick Bars  |=736.80 -1.60 0.22% B=736.60 A=736.90 0=738.10 Hi=739.00 Lo=736.00 C=736.80 V

Wacd bb divergence means that we have good chance of going
own 50 when you get back to support use caution for a potential
breaking of fibonacci support.

il s e tarm
toe key fib. area and that we should go down through the
I u.ﬂH. | 1‘“{ ..|| ad l}‘ HH“ S B B
Il”‘ 'l “ Il {Hlnﬂul [W ' l| Wh broken divergence
i itdidbreak h ‘ earlierorgilge%tgisoa
it momentum MII‘“J{”H”””M ”h ”HMII \};‘ﬁ:)%\rqacci aFreElj hor

L.

G

evtbonece oo s areet il | S
1

trend turns up long trades again

1st target ll‘l

divergence !eakin_q is important
but divergence breaking at a key fibonacci
area means you SHOULD expect to get to the
next area in the trend direction

r726.00

F725.00

F724.00

F723.00

F722.00

r721.00

F720.00

F719.00

F718.00

F717.00

|
F716.00

F715.00

F714.00

NOTES :

46



Il @ER2 - 110 Tick Bars CME L=725.20 2.40 0.33% B=725.00 A=725.10 O=727.40 Hi=729.40 Lo=7...

With divergence anticipate
resistance to hold
| T |
| |
J d I[ ¥LL Tl
Compare Wacd BEEs to see Support Broken ]'T l-
if you can anticipate support and now resistance’
p to hold ar break
Phr T T
T-3 MACD BB Lines (green,red) 33.51 39.12 30.47 0.00 %
Mext area of support
Reached
With Macds much lower .
the second time the area of ¥y

support was reached. you can
anticipate your area to break

1724.50
1723.50
1723.00
1722.00
1721.50
1721.00
1720.50
1720.00

F719.50

a 17
33.51

T

+10.00
r-10.00
--30.00

r-50.00

NOTES :
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I @ER2 - 110 Tick Bars CME L=724.50 -3.10 -0.43% B=724.50 A=724.60 O=727.40 Hi=729.40 Lo=T...

Area Broken and indicators [712.00
down strong. Looking for
the next area of support F711.50

F711.00

F710.50

F710.00

r709.50

l q___,-" uqli!\ F709.00
}/ \\iﬁ 1708.50

x-‘ma.m}

F707.50

F707.00

T-3 MACD BB Lines (green,red) 19.98 31.57 22.68 0.00
&

Broke below the zero line
and stayed below the zero line

MWacds much |ower
sacond time area reached
anticipate area to break

NOTES :
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STEP #4 BASICS

T3 Trend Bands: AKA Kelther Channel

- We are going to talk to you about expected outcome and there are four:

2. Above the mid bands (magenta line) expect to keep going up.
The same is true to the downside; if you are below the mid band
you expect to keep going down.

So the first expected outcome is the continuation of the trend on
the right side of the trend bands

3. The Second outcome we are looking for is:

- If we break above the middle bands we anticipate the
middle bands are going to hold. So we anticipate they
are going to hold on a pullback (Trend Setups)

- If we break below the mid bands we anticipate the mid
bands are going to hold. So we anticipate they are going
to hold on a pullback. (Trend Setups)

4. You will find when you get into a very STRONG market the mid
bands will provide a very good opportunity for continuation with
the trend trades. (Trend Setups)

5. The last outcome is:
- When you reach the outside of the bands, then you are
going to have a strong pullback or at least a strong
change. (Potential exit area)
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@ER2 - 233 Tick Bars CME L=720.80 -2.40 -0.33% B=730.70 A=730.80 O=733.20 Hi=733.70 Lo=728.80 ..

In & downtrending market
look for pullbacks to the midbands for midband
ontinuation trades

another pullback to the midband
for continuation of a downtrend

T-3 MACD BB Lines (green,red) 6.11 -34.84 0.00

738.00

F737.00

r736.00

F735.00

NOTES :
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@ER2 - 233 Tick Bars CME L=730.40 -2.80 -0.38% B=730.40 A=730.50 0=733.20 Hi=733.70 Lo=728.80 ...
To the outerband

owy in an uptrend
pullsback to the midband

l\ far continuation of the trend

[ { { after a strong mawe thru the zera line
loak for a pullback to the midband
for an entry

T ———

outerband

T-3 MACD BB Lines (qgreen,red) 2.30 -26.18 0.00

Stong move thru the zero line

r696.00

r695.50

r695.00

r694.50

r694.00

r693.50

r693.00

r692.50

r692.00

r691.50

r691.00

r690.50
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STEP #5 BASICS

T-3 one to ones

1.

The initial outcome is that we expect the one to one to HOLD as
support or resistance on a TEMPORARY BASIS depending on what
the other indicators are telling us about momentum and trend.

The one to one will serve as initial profit targets and FINAL profit
targets if they are AT key Fibonacci areas or OUTTER bands and
momentum is weakening.

The one to ones can also be used in a MOMENTUM when they break
if the other conditions are true as per the rules.

. One to ones without any other reasons are to almost be ignored which

can prove to be difficult if you do not attach some other criteria with
them like strength of the trigger lines and Macd bb lines and or key
areas.
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@ER2 - 233 Tick Bars B=738.20 A=738.30 Hi=739.40 Lo=728.40 V...

one to ones close to outter bands i sssssssssasanaaa:
and macd bb lines rolling at bottorm so give them more
wisight and expect they
willl hawe higher chance

1:1's nice targest =
but expected to break

- below mid bands
-larger triggers down
small triggers down hard

macd bb lines below zero and
down hard so hold for larger target

larger target area

T-3 MACD BB Lines (12,34,26,10,1,0,32,5,5,qreen,red} 0.24 0.27 0.13 0.00

M = 3
2
ﬂ\. macd bb lines
strong macd b ¥ & rolling and bollingers @

lines so one to one not e

going to hold - no divergence‘\

NOTES :

squeszing together
1to 1's have more

F725.00

r724.00

F723.00

F722.00

F721.00

+720.00

F719.00
r718.00

r717.00

r0.50

0.24
[XE

e
2

r0.30

0.50

power 1o hold
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I @ER2 - 233 Tick Bars B=738.90 A=739.00 Hi=739.40 Lo=728.40

outter one to one [ black dots)
_ First one to one not qood target at a key fibonacci area and AT
with 5o much momentum on triggers and the outter bands is a BETTER target
key fibonacci area just above arewhat has more chance to hold

F711.00

F710.00

F709.00

708.00

F707.00

F706.00

F705.00

F704.00

small triggers WIDE OPEN
— MACD BE strong momentum
hawve to IGNORE this one to one
[ and look for next area up

F703.00

F702.00

F701.00

T-3 MACD BB Lines (12,34,26,10,1,0,32,5,5,qreen,red) 0.17 0.02 0.00

lots of momentum
loolk for
farther targets

—~

0.70
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STEP #6 BASICS

T-3 ABC PLOT TRENDS INDICATOR (ABC’s) (TREND TRADE SETUP)

1.

ABC’s will many times confuse a new person to the software. Which
ones to take and which setups to NOT take. Hopefully this will help

some.

When first getting software started this will be the LAST thing that you
will incorporate into your trading plan.

The TREND trade, which is MOST OF THE TIME a “B-long or short” or
ABC Failure setup with the trend, has several basic rules.

a.

B trades or ABC FAILURES will be MOST COMMON as they
represent a very nice continuation of the trend. THESE are the
only ABC TYPE trades you should start off with until your very
comfortable with the indicators.

A-long or short trades (as long as with the trend) can be very
profitable...typically A LONGS after divergence breaks tend to
be the most common in any sustained trend.

C —counter trend trades when taken AT KEY FIBONACCI areas
with DIVERGENCE usually will give you a RUN BACK to the
larger trigger lines or MID BANDS on the trend bands at which
point you have to watch for a FAILURE if in a STRONG market
trend. The B high or low is also a First target area on this type of
setup.
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Here are the basics of the ABC setups.

B=1117.00 A=1117.25

ABC CONTINUATION SETUPS
FOR POTENTIAL BUYS

@ES.D - 233 Tick Bars CME Hi=1124.50 Lo=1116.00

extreme move in .
direction you wantto go .-+~
, -

B pivot cannot be higher than
the initial extreme move

{ trend will be down )

C will stop out or be lower
than the A pivot g

1505 527 ‘g34 836 539 543 G458 851 855 959 901 @04 a0s

NOTES -
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@ES.D - 233 Tick Bars CME B=1117.00 &A=1117.23 Hi=1124.50 Lo=1116.00 W=t

ABC CONTINUATION SETUPS
FOR POTENTIAL BUYS

expected powerful move
off of C to exceed B and
extreme high first move

1
extreme move in
direction you wantto go .-+~
, o~

i
:
|
'
i
|
i
:
|
'
L
|
'
:

© Cowill stop out or be lower
than the A pivot

1203 'si7 34 3:36 339 343 45 3:51 399 a9 am 9:04 9:03 9:06 9:

NOTES :
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WES.D - 233 Tick Bars CME

extreme move in

direction you want to gg,:"x

____________________

B=1117.25 A=1117.50 Hi=1124.50 Lo=1116.00

ABC CONTINUATION SETUPS
FOR POTENTIAL BUYS

expected powerful move
off of C to exceed B and

extreme high first move

B pivot cghnot be higher than
the inityhl extreme mave
[ trefid will be down )

= will stop out or be lower
than the A pivot

v

-

IF C PWOT is ata KEY poﬁ'ﬂﬁence area
this will lend even M]DRE POWER to the
setups.

1505 507 ‘g3 836

NOTES :

"539

‘543 48 @51 §55  &53 901 @04 905

"5:05
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@EZ D - 233 Tick Bars CME B=1116.30 A=1116.73 Hi=1124.50 Lo=1116.00

! ABC CONTINUATION SETUPS
FOR POTENTIAL BUYS

extreme move in )
direction you wantto go .-+~
, >

____________________

if price fails to take out the B or extreme
then itis an ABC failure and signal for
a potential exit

more downgide'éxpected

1505 027 &34 836 839 G843 48 851 a5 gt = 904 205 Q06

NOTES :
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@ER2 - 110 Tick Bars CME B=738.20 A=738.40 Hi=739.60 Lo=728.... | 724.00

Ext
\ Youwould anticipate the A FPivot
M from an area but in this instance——[ 12350
r 'M‘vou wiould not anticipate a B pivot
S Qﬂ" because of Bearish divergence  [723-00

Eelow wour zero ling and midband
Large triggers crossed down and —[722.50
spread apa

A-long potential I' ~~‘ A-short poteptiz
.ii

F722.00

M-H N\ [721.50

Frcie bars not touching the F721.00
';“

small triggers and moves

strang thru the midband +720.50
F720.00
L719.50
L719.00
lIllllllIIlIIIIIIIIIIIIIIII-?18_50
Ext
T-3 MACD BB Lines (green,red) -14.59 12.81 -9.66 0.00
Lo L
. +30.00
Anticipate more dowin
after a strong mowe thru your zero line
NOTES :
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@ER2 - 110 Tick Bars CME B=737.80 A=737.90 Hi=739.60 Lo=r286....

L712.00
Anticipate the C Fivot to exceed the
B Pivot since the Large triggers F711.50
are Crossed downd and spread
apart. Still have not broken above 71100

the Midband or Zero line

- I. +710.50
F710.00

. C-cou short
+¥ A_Shor‘tpotennal fivrnraafgfrrranay 'Ill'l'lIliillliilliill_?t}g.sﬂ

I. L t I | 1709.00

: |_ -708.50
B-long potential
-708.00
Ext
- F707.50
Ext 1707.00
T-3 MACD BB Lines (green,red) 26.55 -33.15 0.00 -

Still Below your zero line 40,00
5o still anticipate down

r-10.00

r-20.00
-26.07

C= T T

-33.15
r-40.00

NOTES :
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I &ER2 - 233 Tick Bars CME B=735.10 A=755.50 Hi=758.90 Lo=746.70

R

L F756.00

SMALL SWING OF AAND B i
WITH C LONG TRADE WITH TREND @ U

| 754.10

M /

H‘ TJ. {]‘ -short patentia

L Fr51.00

[ / H‘i\k l'+ !
- r750.00
i +J A-long potential
against trend q@
[ - C-courter lang 1749.00
, | - ]
T-3 MACD BB LINES (green,red) 11.05 -14.53 0.00 )
r60.00
LRI
11.64
- 0.0o
ﬁ..}r / -14.53
r-60.00

NOTES :
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I @ER2 233 Tick Bars CME B=755.10 A=755.50 Hi= 758 30 Lo=746.70
= e
F756.00
SMALL SWING OF A AND B = e
WITH C LONG TRADE WITH TREND
whenever you have smaller swings of | 754.10]
the A and B leg then if trend is strong with
C pivot you should expect C pivot to violate
the B pivot and contifue the trend.
T or‘t pcﬂentlal I r L L 751.00
; “\ I it
e et i F750.00
sgainst frend 4-1 g peteE '1- ENTRY ON PULLBACK
L/ C-counter lon Large triggers crossed up and
| ”j? spread out 749.00
| _,' small triggers rolling
stop helow large trigs and C pivot zero line rejection
H y mid band trend trade up 748.00
L |
T-3 MACD BB LINES (green,red) 11.05 -14.53 0.00 ]
- 2" "ag F100.00
Rl \
F60.00
L2000
11.64
- b.oo
.-.-:}/ ﬁ -14.53
zero line rejection tells us that we should |
go higher 60.00

NOTES :
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@ER2 - 233 Tick Bars CME

N

L

B=755.10 A=755.50

Hi=758.90 Lo=746.70

notice small swings of A and B legy
but we do NOT anticipate that C is
—toing to gqo higher becuase of several
trend factors

N
] ®

A-long potertial

/"‘/

=H-=zhort potential

b
RE

ﬂ\ Hi

L

T-3 MACD BB LINES (qreen,red) 11.05 -14.53 0.00

Large triggers down s——_

below zero line on macd bh Iines-._,__,../f
helow mid banis

coming off of resistance after strong move

on macd bb lines

C pivot should FAIL and market should go lower

PRICES below zero line mean
that C long should fail and go |

752.00

7531.00

750.00

749.00

r748.00

r747.00

F30.00
F60.00
-40.00

+20.00

_;'%ww

NOTES :
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@EC - 89 Tick Bars CME L=1.2089 -0.0094 -0.77% B=1.2089 A=1.2090 O=1.2177 Hi=1.2192 Lo=1.207% ...

’. B-short potential \Vﬁroke below the big triggers

and also below the midband

' Anticipating the ABC failure with the
macd trend from an area. Area anticipated
A-long potential #s «

ABCfailure

L =

reward would be midband and the1:1
can not happen fram another area or you
wiould change the macd trend

C-counter Inng Y,

/ +
s

T-3 MACD BB Lines (green,red) -3.93 -5.56 0.00

Broke below the zero line
expect more down

As close to the Bolinger Band as possible
o wiithout changing the trend

with the least amount of risk and the highes[\

r1.2145

r1.2140

r1.2135

F1.2130

F1.2125

F1.2120

r1.2110

W 1.2108

r4.00
r3.00
-2.00
-1.00

NOTES :

F-1.00
--2.00
t-3.00
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TRADE

SETUPS

ENTRY
SETUP

EXIT/STOP
CHECK LIST

WHAT MUST
BE TRUE TO

TREND Trade

Only at
Midband

CHECKLIST

Price must hit
Midband.

Enter long on
market order after
close above small
trigger lines if
distance to target
area is more than 2
times risk,
otherwise pullback
to small triggers.

Enter short on
market order after
close below small
trigger lines if
distance to target
is more than 2
times risk,
otherwise pullback
to small triggers.

Stop placed above
pivot high (short)
or stop placed
below pivot low

(long)

Outer band or
Fibonacci area will
be the first target.

When target area is
reached, trail stop
behind small
triggers.

ENTER

NO DIVERGENCE
PRESENT

IF BROKEN
DIVERGENCE WE
LIKE TREND
TRADES until
Midband changes.
This will signal a
BOB/COB has
occurred.

For long trades you
must have a bias to
the upside

For short trades
you must have a
bias to the
downside
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0 -7.10 -0.92% B=786.10 A=786.20 0=773.00 Hi=774.80 Lo=764.10 C: 0 W=102918 T-3Ticks Left ("<"" ") T-3 ABC Plot Trends (35 black,green, magenta, 2 irue true false} 7

B @ER2 - 110 Tick Bars CME L

Second Target 769.00

First Target Outerbands Resistance

768.50

STRONG MOVE

THRU MIDBAHD.

ZERO LINE AHD LARGE
TRIGGERS CROSSING UP

767.00

muttiple closes on
correct side of small triggers

and pulls back for entry 765.00

hits the midband
BIAS STILL UP

764.50

764.00

T-2 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) -0, 0.3070 -0.3859 0.0000

0.4000

0.3000

0.2000

0.1000

-0.1000

--0.2000

Zero line rejection
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Il @ER? - 110 Tick Bars CME B=769.80 A=769.90 Hi=770.40 Lo=765.90 V=14040 T-3 Ticks Left ("<"," ") T.3 Pivots PaintBars ()

TARGET AREAS
Ext
o 4

768.64

768.00

BELOW THE LARGE TRIGGERS IS
0.K. DUE TO THE BROKEN DIVERGENCE
'BROKEN DIVERGENCE

Ex

s 1!.2!\ I"
',‘( I H ‘_4/

766.00
e
A Ll / L
HIT THE 765.00
MIDBAND A
mullnPLE cLoses
BOB BUT NO COB ABOVE THE SMALL TRIGGERS
KEEPS THE BIAS TO THE UPSIDE ENTER ON A PULLBACK re00
T-3 MACD BB Lines (areen.red) 42.44 37.63 0.00 r
— 70.00

DUE TO BROKEN DIVERGENCE
WE CAN DIP BELOW THE ZERO LINE
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TRADE

SETUPS

ENTRY
SETUP

EXIT/STOP
CHECK LIST

WHAT MUST
BE TRUE TO

COUNTER TREND
TRADE

Only at FIBONACCI
AREAS

CHECKLIST

Must reach
Fibonacci support
area for long. Must
reach Fibonacci
resistance area for
short.

Divergence must
be confirmed upon
close of bar.

Enter long on
market order after
close above small
trigger lines if
distance to target
area is more than 2
times risk,
otherwise pullback
to small triggers.

Enter short on
market order after
close below small
trigger lines if
distance to target
is more than 2
times risk,
otherwise pullback
to small triggers.

Stop placed above
divergence high
(short) or stop
placed below low

(long).

Outer band or
Fibonacci area will
be the first target.

When target area is
reached, trail stop
behind small
triggers.

ENTER

IF BROKEN
DIVERGENCE NO
MORE COUNTER
TREND TRADES.
Until you BOB/COB
the Midband (your
Midband will
change colors)

Large Triggers and
Macd BB Lines
must be signaling
that the trend has a
potential to
change.
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B @ER2- 110 Tick Bars CME L=768.20 -5.00 -0.65% B=768.10 A=768.20 0=773.00 Hi=774.90 Lo=764.10 C=768.20 V=116035 T-3Ticks Left (<"

) T-3ABC Plot Trends (35 black green, magenta 2 true true false)  768.00

Second Target
Quterhand

Third Target

|
/AN

Midband 1. H H

4

Resistance
I
767.50
767.26
l <r 767.00
{ 766.50
766.00

765.50

765.00

784.50

Divergence
at support

T-2 MACD BB Lines (12,34,28,10,1,0,32,5,5,green,red) 0

0.41 0.28 0.00

‘Small triggers pinched
and crossing up
enter on a pullback to small trigyers

divergence low and a area of Fibonacci Support

764.00

763.50

e

0.20

0.10
.
010

-0.20
-0.30
-0.40
-0.50

-0.60
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Il @ER2 - 110 Tick Bars CME 1 =770.00 +2.60 +0.34% B=770.00 A=770.10 O

) Hi=773.40 Lo=765.90 C=770.00 V=49508 T-3 Ticks Left ("<",” ") T-3 ABC Plot Trends (.4,black,qr...

DIVERGENCE AT MULTIPLE PULLBACK TO SMALL TRIGGERS 738.00
AREAS OF RESISTANCE AND AREA OF RESISTANCE WITH TRIGGERS -
TARTING TO ROLL
Ext /-\
T]. i \‘3\/ \ 737.00
AFTER A STRONG MOVE THRU 4 -
BREAKS MIDBAND AND ZERO LINE " Fail
{ M l 736.50
H j' [ 736.00
L el el 735.50
A I 735.00
o
FIRST TARGET IS
THE MIDBAND
734.50
l
734.00
TARGET AREAS A 13350
OUTERBANDS WITH SUPPORT -
|
T-2 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) -0.30 -0.29 -0.35 0.00
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TRADE

SETUPS

ENTRY
SETUP

EXIT/STOP
CHECK LIST

WHAT MUST
BE TRUE TO

MOMENTUM
TRADE

Only at Midband

CHECKLIST

Macd BB Lines
make a strong
move through zero
line. (Represented
by a yellow dot).

Full bar break out
above Midband
(long) or full bar
break out below
Midband (short).

Enter on pullback
to Midband area.

Stop to be placed
on opposite side of
Midband allowing
for volatility of the
market.

Trail stop to break
even once profit
equals initial risk.

Outer band or
Fibonacci area will
be the first target.

When target area is
reached, trail stop
behind small
triggers.

ENTER

Profit target area
must be greater
than 2 times your
risk.

Must have bias up
for long or bias
down for short.

Must come off of
Fib support for
long or Fib
resistance for
short.

Small triggers must
continue down and
stay crossed down
when entering
short.

Cannot be taken if
broken divergence
present.
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) Hi=T73.40 Lo=765.90 C

Il @ER2 - 110 Tick Bars CME L= B=772.50 A=T72.60 0 V=3137T T-3 Ticks Left ("<",” ") T3 Pivots PaintBars ()
SHARP MOVE OFF OF RESISTANCE

736.00

735.50

P
ENTER ON PULLBACK
TO AREA

} J’ T l‘ j“‘ 735.00

734.50

e, 734.00
] PRICE BARS
'n‘._ n'f’ PULL AWAY FROM % 733.50
=
. e e e L .. TRIGGERLINES i v w v ]oan il
l' 733.00

(BOB) BREAK OUT BAR

| 732.50

NS
\\\
FIRST TARGET \., <t . { 732.00
AREA THE OUTERBANDS .i < N

= = 731.50
SECOND TARGET /-3 =
SUPPORT Ext

T-2 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) 0.44 0.53 0.46 0.00

0.10

0.10

0.30

STRONG MOVE

THRU ZERO LINE -0.50
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Il @ER2 - 110 Tick Bars CME +3.70 B=771.00 A=T71.10 Hi=771.80 Lo=765.90 C—771.10 V=24308 T-3 Ticks Left {"<"," ") T-3 Pivols PaintBars ()
735.50
1S THE OUTERBANDS S1CoNDy TARGET
FIB. AREA 735.00
734.50
734.00
e e ™Ng@ et e g e e eceaac.s. PRICEBARSPULL . . .
AWAY FROM TRIGGER LINES |
SHOWS MOMENTUM 733.50
733.00
N7t/ ENTER ON A PULLBACK TO 73250
{ A\ AREA
732.00
= = 731.50
Ext (BOB) BREAK QUT BAR
4 =T 731.00
Ext STRONG MOVE OFF OF
" SUPPORT
730.50
T2 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) 0.35 0.40 0.27 0.00

STRONG MOVE THRU
THE ZERO LINE
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TRADE

SETUPS

ENTRY
SETUP

EXIT/STOP
CHECK LIST

WHAT MUST
BE TRUE TO

ANTICIPATORY
TRADE

B SHORT
B LONG

ABC FAILURE

CHECKLIST

Enter on limit order
at Fibonacci area,
large triggers,
Midband or one to
one.

***Use distance of
Macds to Bollinger
bands to gauge
entry area. ***

Must have MACD
BB TREND in
anticipated trade
direction.

Stop placed
beyond entry area

Outer band or
Fibonacci area will
be the first target.

When target area is
reached, trail stop
behind small
triggers.

If MACD BB TREND
changes exit trade
immediately.

Once B or Failure
has plotted, stop is
to be moved just
beyond the B or
Failure Pivot.

ENTER

IF BROKEN
DIVERGENCE NO
MORE Anticipatory
B SHORTS OR B
LONGS Until you
BOB/COB the
Midband (your
Midband will
change colors)

Fibonacci area
must cause strong
reversal.

Price must be
above large
triggers or
squeezing or
rolling for long.

Price must be
below large
triggers or
squeezing or
rolling for short.

Must be close to or
above zero line for
long.

Must be close to or
below zero line for
short.
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I @ERZ - 110 Tick Bars CME L=767.10 6.10 -0.79% B=767.00 A=767.20 0-773.00 Hi=77480 Lo=76410 C=767.10 V=111753 T3 Ticks Left ("<’ ") T1-3 ABC Plol Trends (5 black green magenia 2 lruetrus,faiss) 767.00

Second Target
Fib Resistance

First Target Area EXt
outerbands

Area to anticipate a
B long with the macd Trend

T-2 MACD BB Lines (12,34,26,10,1,0,32,5,5,green,red) 005 0.0 0.03 0.00

Use the macds distance
to the bolinger band to
yauge where to enter

macds make a
rong move up

771.00

770.00

765.00

0.70

-0.10
-0.20
-0.30
-0.40
0.50
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M @ER2 - 110 Tick Bars CME L=770.80 +3.40 +0.44% B=770.80 A=770.90 C

) Hi=773.40 Lo=765.90 C-7

80 V=53613 T.3 Ticks Left ("<"," ") T-3 ABC Plot Trends (.4,black,gr...

FIRST TARGET AREA

Ext 738.00
AFTER A STRONG MOVE OFF
OF RESISTANCE HAVE A B SHORT
THAT BREAKS THE MIDBAND, 737.00
ZERO LINE AND LARGE TRIGGERS' .
AREATO ANTICIPATE === =""
THE ABC FAILURE
736.00
735.00

734.00

733.00

BOLINGER BAND TO GAUGE WHERE THE
FAILURE SHOULD OCCUR

732.00
IS THE OUTERBANDS
T =T
Ext
Ext A S A S S YT
SECOND TARGET AREA
IS SUPPORT
T2 MACD BB Lines {12,34,26,10,1,0,32,5,5,areen,red) 0.10 0.11 0.06 0.00
USE THE MACDS AND THE 0.40

0.20

0.10

0.0n
.06

0.20

-0.40

-0.60
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THIS IS AN ADDITIONAL TRADE SETUP NOT COVERED IN THE

RULES FOR A COUNTER TREND.

TradeStation Chart Analysis - ®ER2 233 Tick Bars [CME] E-mini Russell 2000 Index Conti... [S+] (-] [][E]

@ER2 - 233 Tick Bars CME B=755.10 A=755.50 50 Hi=758.90 Lo=T46.70
FIBONACCI - MACD BB TREND CHANGE TRADE 8
—RULES AP T
Ext —
1. MUST HAVE MACD BB DOT TURN AT ALMOST a \ £ shor fefentig
EXACTLY WHERE MULTIPLE TIMEFRAMES OF FIBONACCI,f
SUPPORT OR RESISTANCE ARE. ‘.
o]

2. MUST BUY OR SELL PULLBACHK TO SMALL

TRIGGERS AS LONG AS THEY ARE ROLLING—"
L o2, -gainst trend

-l._-'-‘_“"h.‘__
3. MACD BB LINES { DOTS ) AT BOTTOM |
SHOULD STAY SAME COLOR WHEN ENTERING

RED= SELL A
GREEN = BUY g |42

it L
_

F764.00

r763.00

r762.00

r761.00

J. N
1 /
4. STOP IS .40 - .60 PAST SMALL TRIGGERS

OR PIVOT HIGH BY 2 TICKS IF POSSIBLE

5 IF ¥YOU LOSE THIS TRADE YOU MAY STILL HAVE DIVERGENCE TRADE

T-3 MACD BB LINES {green,red) 11.05 -14.53 0.00

NOTES :

78



! {@ER2 - 110 Tick Bars CME B=756.80 A=756.90 Hi=758.70 Lo=754.90

Fed Macd Dot at multiple time frame
Resistance .. Sharp drop in price

into the large triggers show weakness in uptrend
Fulls back to the top of the Large triggers

and the bolinger band for entry

w womcn e

1[?!"‘;\ ot | o

This blue dotis at fib area

but notice price bars and

small triggers are not touching

the Large Triggers showing no
eakness of the downtrend

\/ ‘ .hq‘

Sharp drop in Macds
Shows response to the fib area

4+-40.00

r763.00

r762.00

r761.00

r760.00

r759.00
758.59

F758.00

r80.00
r60.00
r40.00
r20.00
T332
0.20

r-20.00

r-60.00

NOTES :
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Multiple
Timeframes

Using multiple
timeframes for
entries and
exits requires
you to be able
to make
decisions
based on two
(sometimes
competing)
charts. IF this
is a problem
for you don’t
use two
charts.

Entry area must be
on BOTH charts
within a tick or two
of each other or you
must choose to use
larger stop or use
triggers and Macd
BB lines to figure
which is going to
hold.

When both charts
agree on direction
and area it creates a
nice anticipation
trade and more

conservative setups.

When they do not
align then using
multiple timeframes
is not advisable.
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@ER2 - 110 Tick Bars CME B=T... (@ER2 - 233 Tick Bars CME B=717.30 ...
s{‘fﬂ 717.00 1718.00

8

IEE R R R E R R R IR I N

1716.00
715.70

711.90

F714.00
F713.00

r712.00

F711.00

F712.00

r710.00

r711.00 | 709.00

T-3 MACD BB Lines (areen.red) -21.% 30.94 0.00 T.3 MACD BB Lines (green,red) -18.48 12.80 -15.14 0.00 '
-— "‘-'———- o

NOTES :
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@ER2 - 110 Tick Bars CME B=7 17.00
Anticipation is the KEY
‘@] Anticipating
+eeaasaas B shortwith the 1 716.00
Macd Trend
* Fromtop o
. tial | arge Triggek\
!

A-long potential

After divergence and below your big
triggers A long becomes agdressive
Lookforthe B short with the macd trend

w [114.00

F713.00

F712.00

r711.00

T-3 MACD BB Lines (green,red) -31.94 26.18 -31.48 0.00
(L - Choose an area

30.00

/ r\—\(midband, one one r20.00
Fib area or Large r10.00
riggers) Areato [ 0.00 |

be deterr_naﬂned b
howy close you can\

=% -26.18
get to the macd 31.94

a
a
a2
Without crossin%"

bolinger band

r-10.00
r-20.00

r-40.00

@ER2 - 233 Tick Bars CME

B=717.30 ...

233 tick chart had also plotted
divergence

T-3 MACD BB Line

short position

Closed below large 1o

IEERERRETR)

riggers macd zero line
and midban giving your

bias to the downside ™.,

F718.00

r712.00

F711.00

F710.00

709.00

NOTES :
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%RZ -110 Tick Bars CME B=7 696.00 @ER2 - 233 Tick Bars CME B=717.70 ...
Anticipation is the Key |696.00
_ _ r695.00 Exdt,eeeaai695.00
Divergence and above the large triggers
Midband shorts become aggressive i
Start looking for a B long with the macd Trend 1694.00
1694.00
'1693.00
C-counter short? 1693.00 1692.00
ort potential
IEEERR R _69100
1692.00 T4 2200233 tick chart
broke above the 1690.00
midband big triggers
and zero line,
1691.00 : L
; with a pullack to the 689.00
to low. midband " midband as & #5
is the are to look for
also the midband mamentum trade 1688.00
- 4 ) L helped to confirm your
Area to ancipate would be  on the 233 fick chart 690.00 110 tick chart long
Large Triggers T.3 MACD BB Lines (green,red) 0.23 3.44 1412 0.00 Te0.00
T-3 MACD BB Lines (green,red) 11.65 0.14 0.00 -.—\ -
| 40.00 ol
/ & [40.00
A
/l’ i /—20.00
/ a %
area to watch depends on \ /
bolinger band L) r Strong move thru +-40.00
here wou have vour bolinaer the zero line Macds
ey band and a zero line to watch /'/not touching bolinger band |-60-00
NOTES :
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@ER2 - 110 Tick Bars CME B=T... @ER2 - 233 Tick Bars CME B=717.10 ...

1688.00
Anticipation istheKey R avaadansadansatanany | 685.00
o ) Divergence on the 233 tick '
erraasasaasaa Alicipate the B long with the L687.00 chart at the outerbands
—Magc_iTrendfromtheBlgTrlggers— 1srrsssssssa e s s s s s s s s e e GET.00
Congervatively Aggressive Prig&Bars not touching cs00
1686.00 the small triggers, shows ’

momentum\

F685.00

After breaking thru ~=.685.00

he 1-1 look for ™/
Treat as a #7 trade

r684.00

r683.00
684.00

F682.00

r683.00 1681.00

Divergence and below the | my
Large Triggers Midband longs
aggressive B shorts more conservative

r680.00

682.00

) T-3 MACD BB Lines (green,red) -2.80 5.46 -2.65 0.00
T-3 MACD BB Lines (green,red) -9.39 5.76 -6.93 0.00 5= o
a o

ﬂ Macd Trend can | 20.00 . +40.00
Mot change [
° 5.76 ™ 120.00
u.ou
939

L-20.00 :
i L 20.00

L40.00 -
I L 40.00

o 60.00 I
. = L 60.00

NOTES :
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@ER2 - 110 Tick Bars CME L=711.60 -5.80 -0.81% B=711.60 A=711.70 O=717.20 ..
678.00

Outerband First Target
Larger target on the
33 tick chart with a

F677.00

B long #4 Trade

676.00

675.00

674.00

673.00

672.00

\ Looking fora
b long with the macd

trend #4 Trade 671.00

T-3 MACD BB Lines (green,red) 31.23 14.42 0.00

I
The bolinger band

lets you know that your
area to anticipate is the midband

——

|@ER2 - 233 Tick Bars CME L=711.60 -5.80 -0.81% B=T1...

Cuterband, one to one
and Fib area

r679.00

r678.00

\MC-counter shorts

A-short potential

677.00

r676.00

r675.00

r674.00

e the Area +673.00
. T S olential to Ioc_nkfor'the —_
e a2 672.00
wt Midband on the 110 Tick chart L671.00
#4 Tradse onthe 110 now a ’
#4 Trade onthe 233
T-3 MACD BE Lines (green,red) 6.71 -36.56 0.00
+60.00
e L40.00
+20.00

T
Looking for
The macd
trend to not
change

85



How to look at expected outcome of each indicator keeping in mind it is
the cumulative power of the indicators that gives you your trade setups.

INDICATOR

EXPECTED BUY OR SELL MODE?

Larger Trigger Lines

- crossed up or down ?

- spread out wide or not

- above or below ?

Small Trigger Lines

- crossed up or down

- spread wide or not

MACD BB LINES

- Divergence for trade?

- Divergence possible?

-Divergence Broken?

- Strength of BB lines?

- Zero Line area is?

Key Fibonacci areas?

- Distance to or from next

- Expect to hold or break?

Outer Trend Bands

Mid Band Position?

One to Ones position

TYPE OF SETUP?

REWARD POTENTIAL

RISK
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